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MARKET OVERVIEW

Global markets were mixed in November, following several months of strong gains. Volatility rose as concerns
over stretched Al-related and technology stocks resurfaced, prompting a rotation into defensive sectors such as
healthcare and consumer staples, while the technology sector faced its largest decline since March.

Investors were rewarded last month for looking beyond regional allocations, highlighting the benefits of a thematic
and globally diversified approach. Our positions in the iShares Nasdag US Biotechnology ETF and L&G Healthcare
Technology & Innovation rose 8.7% and 7.6%, respectively, as both sectors stand to benefit from Al-driven innovation
while trading at attractive valuation discounts. Meanwhile, our allocation to Latin American equities via the iShares
MSCI Emerging Market Latin America ETF gained 7%, with Brazilian equities reaching all-time highs as markets
priced in a potential US rate cut and an expected easing cycle in Brazil next quarter. Investor confidence was further
supported by a decline in Brazilian unemployment to 5.4%, the lowest level since the series began in 2012, reinforcing
optimism for the region.

Investors were rewarded last month for looking beyond regional allocations, highlighting the
benefits of a thematic and globally diversified approach.

Fixed income markets were marked by volatility, driven by shifting US rate expectations. The probability of a
December rate cut swung sharply, falling from nearly 98% in late October to around 40% by mid-November, before
rebounding above 80% by month-end, contributing to a steepening of the US yield curve as short-term rates fell.

In this environment, we continue to favour corporate bonds. Despite a busy issuance calendar ahead of the holidays,
our allocation to the Xtrackers USD Corporate Bond ETF rose 0.9%, supported by strong demand for corporate
credit, robust fundamentals, and attractive all-in yields.

Within our Alternatives allocation, the allocation to physical gold remained the standout winner as the portfolio
benefited from the addition to the holding on weakness in October.

Finally, our Diversifying Assets allocations delivered positive returns, with the Pacific G10 Macro Rate Fund, which
offers low correlation to equities and fixed income, gaining 0.8%, and the AQR Style Premia Fund, which invests
across equities, fixed income, commodities, and FX, up 0.3%.
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IMPORTANT INFORMATION - FOR AUTHORISED USE ONLY

This document is issued and approved by Pacific Capital Partners Limited (PCP), which is authorised and regulated by the Financial Conduct Authority.
This document is intended primarily for internal use, but may be distributed upon request to investment professionals and exempt investors in
accordance with the FSMA 2000 (Promotion of Collective Investment Schemes Exemptions Order 2005) for authorised purposes only. It does not
constitute advice, an offer or a recommendation to purchase or sell any financial products and you should not rely on the information in making an
investment decision. The information and analysis contained herein are based on sources believed to be reliable. However, we do not guarantee their
timeliness, accuracy or completeness, nor do we accept liability for any loss or damage resulting from your use or reliance upon of this document.
Any opinions expressed reflect our current judgment at the date of this document and are subject to change without notice. Past performance is not
necessarily a guide to future performance. This report is not directed to or intended for distribution to or use by any person or entity in any jurisdiction
where such distribution, publication or use would be unlawful. This document may not be reproduced (in whole or in part), transmitted, modified or
used for any public or commmercial purpose without the prior written permission of PCP. Pacific Asset Management is a trading name of PCP.




